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Exhibit 10-E   Sample Payment Clauses 

 
 

SAMPLE PAYMENT CLAUSES* 
 
COST-PLUS-FIXED FEE 

The basis of payment for the services provided under this agreement shall be cost-plus-a-fixed 
fee. 
1. The local agency shall reimburse the consultant for actual costs (including labor costs, employee 

benefits, overhead and other direct costs) incurred by the consultant in performance of the work, 
in an amount not to exceed $_______________ exclusive of any fixed fee. Actual costs shall not 
exceed the estimated wage rates and other costs set forth in the consultant’s proposal. 

2. In addition to the costs referred to in paragraph 1 of this article, the local agency shall pay the 
consultant a fixed fee of $___________. Said fixed fee shall not be altered, unless there is a 
significant alteration in the scope, complexity, or character of the work to be performed which is 
documented as an amendment. 

3. The Consultant shall be reimbursed for actual travel expenses incurred in the performance of this 
work, including the use of private vehicles at the rate of _______ cents per mile, while traveling 
away from consultant’s headquarters, which is hereby designated as 
_________________________. In addition, consultant’s personnel shall be reimbursed for per 
diem expenses at a rate not to exceed the currently authorized rates for state employees under 
State Department of Personnel Administration rules. 

4. Total expenditures made under this agreement, including the fixed fee shall not exceed the sum of 
____________. 

 
LUMP SUM 

The basis of payment for the services provided under this agreement shall be lump sum. 
 
1. Pursuant to satisfactory completion of this agreement, a lump sum payment of 

$____________,which includes all expenses incurred will be made to the consultant. 

2. The above lump sum payment includes: salary, fringe benefits, overhead, profit, and all other 
expenses incurred by the consultant. 

 
 
*The other methods of payment are not addressed here. 
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